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Despite oil continuing to play havoc on the global economies and the purse strings of the GCC 

governments, especially as government money and projects play a central role across the building 

construction markets in these economies, private sector has shot into focus with the spotlight 

turning to the retail and hospitality sectors and the economies of Qatar, Kuwait and Oman 

witnessing strong growth in terms of project completions, while Saudi Arabia and the UAE retain top 

spots in terms of the largest markets in terms of project completions.  

While in the UAE and Qatar, the race to prepare the nation for the World Expo 2020 and World Cup 

2022, respectively, have begun to witness tremendous activity across sectors, as hospitality, 

tourism, and the retail segments have shot into the spotlight. Not to be left behind Saudi Arabia, the 

largest market in terms of building construction too has forged ahead with hospitality and retail 

projects. According to statistics from the UAE Department of Tourism and Commerce Marketing 

(DTCM), it is estimated that hotel room supply requirements could range between 140,000 to 

160,000 rooms by 2020, an increase from the current supply of approximately 90,000 rooms, and a 

further 10,000-plus rooms are also estimated to require refurbishment to cater to the vast World 

Expo 2020 fed demand, prior to the event.  

For Qatar the estimates are pegged at approximately 45,000 hotel rooms to meet FIFA 2022 World 

Cup capacity requirements, with 21 hotels planned for construction by 2017.As the country sets 

aside controversies surrounding the hosting of the World Cup 2022 FIFA event, and necessary 

infrastructure fall into place, the race has begun in the MICE (Meetings, Incentives, Conferences and 

Exhibitions) segment which is worth US$ 1.3 billion across the GCC,  between Qatar and the UAE, 

both hosting world renowned events, along with religious and medical tourism associated with 

countries such as Saudi Arabia, Kuwait, Oman and Bahrain. Saudi Arabia is expected to reach US$ 65 

billion in tourism revenues by 2020, rendering it the largest tourism market in the region in terms of 

revenues. Muscat, Manama and Kuwait City are part of the growing potential of the tourism market 

in the GCC. 
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When the resultant tourist spending combined with the large disposable incomes of the affluent 

GCC population, the retail market in the region is also all set to take a massive leap, with analysts 

estimating the GCC retail market size at US$ 221 billion in 2015 growing at a CAGR of 7.9 percent. 

Though UAE has already been a favourite with retail investors owing to the large disposable incomes 

and growing population of these economies, Qatar, Oman, Kuwait and Saudi Arabia have also 

emerged as retail destinations in 2014, making it to consulting firm AT Kearney’s list of top global 

retail markets for 2014, with UAE moving up to fourth, Kuwait eighth, Saudi Arabia sixteenth, and 

Kuwait at seventeenth. UAE moved up from its previous year ranking of 5th for the second year in a 

row, on the back of strong retail sales and renewed consumer confidence and the country’s retail 

malls have begun to sport their best performance in over a decade over 2013 and 2014.   

With a huge number of malls competing for attention in terms of uniqueness, be it the world’s first 

air conditioned open air mall at Qatar, or the largest Mall of the World at Dubai. Not to be outdone, 

existing malls and retail centres have planned refurbishments and expansions that have further shot 

this segment to the fore as the segment sporting the largest growth over 2014 in terms of project 

completions. It is for this reason that our current report has a spotlight section on hotel 

refurbishments and the retail sectors, trends that are key drivers to the interiors and fit outs market 

in the region. 

Emphasis on strong physical infrastructure such as building up the network of railways and 

roadways have also received vast budgetary allocations. Consequently, GCC economies and their 

construction industries are on a strong upward trend, interspersed with concerns of overheating in 

some economies such as the UAE as real estate prices and rentals have continued to zoom. 

The Kingdom of Saudi Arabia (KSA) and the UAE continued to constitute the largest market across 

the first quarter of 2015 in terms of projects lined up for completion over 2015 followed by Qatar. 

However, maximum growth in terms of projects completed in 2014 and likely to be completed over 

2015 is led by Qatar and Kuwait, followed by Oman. As Qatar gears itself to host World Cup in 2022 

despite controversies surrounding its ability to do so and allegations on its labour practices which it 

has firmly countered by stepping up the pace of projects. A number of projects have entered 

construction completion in the buildings sector to support the growing inflow of expatriate workers 

and tourists in the run up to the event. Kuwait and Oman have sharpened focus on the non-oil 
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sector growth with Oman awarding a number of tourism projects, while Kuwait has stepped up 

developmental spend across the healthcare and education space. 

Building projects worth over US$ 91 billion were awarded to contractors in 2014 across all the 

building sectors including residential, commercial, hospitality. Though pace has slowed down in 

some of the countries turning cautious such as Bahrain and Kuwait on the continued hits faced on 

the oil revenues front, developmental spend is likely to continue to push up projects to reach US$ 

104 billion for 2015.   

On the other end of the spectrum with the next largest share in projects completed is the 

commercial sector across the GCC with continuing large scale additions to the supply of commercial 

office space over the last quarter of 2014 and 2015. This segment continues to face oversupply 

though the situation is easing in markets such as the UAE and Qatar in the run up to the World Cup 

2022 and World Expo 2020, as more companies set up shop working toward the completion of 

projects for the world events and developers across the region vie with each other to build unique 

and more attractive commercial destinations and showcase newer projects, crowding the market. 

Oversupply has accentuated the trend to better utilize existing space and provide more attractive 

designs and terms to the customer, which is likely to prove to be a huge opportunity to the interiors 

and fit outs market along with the refurbishment market amid shrinking budgets of both domestic 

and global investors in construction projects. 

Countries such as Saudi Arabia have attracted international acclaim for undertaking the world’s 

largest investments across building up of its educational sector and upgrading healthcare facilities, 

also pointing to the massive opportunity for the interiors and fit out markets that lies in these 

segments.  Other countries too have begun to join this trend with a strong emphasis on educational 

development in their budgetary allocations, thus boosting investment across this sector of the 

building construction market. Countries such as Qatar and Kuwait after facing strong criticism for 

the poor nature of their healthcare infrastructure have also invested in enhancing and upgrading 

their healthcare facilities. 

As per project schedules on 15th May 2015, Building projects worth over US$ 67.56 billion were 

completed in 2014 across segments of the building sector including Residential, Commercial, 
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Hospitality, Retail sectors, Medical, Educational segments and Mixed Use projects and is likely to 

reach US$ 71.77 billion in 2015 thus posting a healthy growth of 6.2 percent year on year, with a 

number of projects nearing completion across countries and sectors as a steady growth that has set 

in since the last downturn in 2009. Figure 1 provides the sector wise split of the building 

construction projects completed and expected completion in GCC as of 15th May 2015. 

Figure 1: GCC Building Construction Projects Completions 2014-15 (US$ Million), as of January 2015  

 

Source: Ventures Onsite MENA Projects Database (www.venturesonsite.com) 

Despite shrinking budgets amid falling oil prices, and regional unrest among some of the GCC 

neighbours, social infrastructure has continued to post a healthy growth in project completions, be 

it social housing projects across Saudi Arabia, UAE, Kuwait and Bahrain or, educational and 

healthcare infrastructure across Saudi Arabia, Qatar and Kuwait among others. The strongest growth 

has however been in the heavily tourism driven segments of hospitality and retail, which have 

surged ahead in 2015 in terms of project completions. The residential segment continues to remain 

the leader in 2014 and 2015, in terms of projects completed and due for completion, respectively, 

sustained by both social housing programmes as well as the rising demand from a young, affluent 
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and growing population. Some GCC economies have planned to host global events in a bid to attract 

foreign investments that are further likely to boost the demand for residences across the region at 

either ends of the spectrum.  

With an upward growth trajectory across the construction industry, the residential segment is likely 

to continue its strong growth momentum of 2014 into 2015 as well with strong growth across pure 

residential and mixed use projects backed by increased budgetary allocations, easing legislations 

and strong liquidity funding housing development.  

Altogether UAE and KSA markets have witnessed the largest share of projects completed in the 

residential segment over 2014 and those due for completion in 2015, especially in the prices and 

rentals for modern high quality buildings.  

While economic growth in the bigger markets have levelled off to a moderate pace as compared to 

the boom years of 2012, the sustained effects of the budgetary spend and the large influx of the 

private sector into the hospitality and retail space, continue to keep the construction markets 

buoyant in 2014 and 2015. Private sector has contributed vastly to this growth trend across other 

segments as well, with announcement of a number of residential and mixed use projects across the 

key markets of Abu Dhabi, Dubai, Sharjah, Riyadh, Jeddah, Mecca and Medina, Doha, Manama and 

Muscat. While prices and rentals continued to remain stable in the first quarter of 2015 also across 

most of the Gulf countries, after a strong upward trend in 2014, increasing supply has failed to 

dampen the trend. Markets such as Dubai have witnessed as much as 18 percent increase in prices 

in 2014, while that of Qatar witnessed nearly 10 percent increase in prices. Conscious efforts of the 

government to ease legislations and emulate the Qatar model of growth by hosting the World Expo 

in 2020 is seen as the key reason for this trend to attract business collaborators and investors from 

across the world in a bid to boost economic growth and tourism prospects.  

The Interiors contracting and fit outs market closely mirrors the trends in the building construction 

markets owing from which the demand for interiors stems in terms of fresh projects requiring 

interiors and fit outs apart from existing ones that require refurbishment for better space 

management and flexibility, environment and sustainability in design of buildings and open plan 

layouts to increase their marketability. Though markets had witnessed a significant slowing down 

over 2013 and 2014, growth has continued over the last quarter of 2014 at a moderate pace likely to 
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pick up near 2020 as the two main markets of UAE and Qatar near the scheduled timelines for 

hosting their respective global events. The commercial segment however continues to be slightly 

oversupplied in most of the markets for the present.  

The GCC interior contracting and fit outs sector encompassing internal wood works, soft and hard 

furnishings, lightings, partitions, flooring, kitchens, bathroom fittings etc constitutes approximately 

10 to 20 percent of the average construction project value, performing much better than its 

European and Asian counterparts.  Worldwide market slowdowns have prompted investors to seek 

markets that offer growth prospects in the near term and GCC with its adaptive shift  offers ample 

growth prospects for the interiors and fit outs market as existing structures are managed to suit the 

tighter pockets of the clients and landlords wanting to let out in an oversupplied market. Newer 

strategies to revive real estate markets such as the continued focus on social infrastructure and the 

hosting of global events such as the World Cup 2022 and the World Expo 2020 are likely to help 

improve this trend.  

As of May 15, 2015, the GCC market for interior contracting and fit outs based on the estimated size 

of project completed in 2014 was estimated at US$ 7.35 billion. Growth in this market is set to climb 

by 8.6 percent to US$ 7.99 billion by 2015 from the projects likely to be completed over 2015.  

Figure 2 provides the GCC Interior decoration and fit outs spend by sector for the years 2014 and 

2015 as of 15th May 2015. 
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Figure 2: GCC Interior Contracting and Fit-outs Spend (US$ Million), 2014 and 2015 

 

Source: Ventures Onsite MENA Projects Database (www.venturesonsite.com) 

As of 15th May 2015, interior and fit outs spend in residential sector projects estimated at US$ 3.1 

billion, occupies the largest share of 42 percent of the GCC interiors and fit outs market for 2014. 

However, with the sustained housing projects over the past three years headed toward completion, 

the government stimulus of the affordable housing projects has gradually petered out into 2015 

with lower project completions and the residential segment losing its share to the retail segment. 

The latter has literally doubled its share in 2015 project completions sporting a growth of 84 percent 

over 2014 project completions and the healthcare segment too with a similar growth story of 87 

percent in terms of project completions’ growth over 2014, has also been a focus area of social 

infrastructure spending by the governments of the GCC over the past few years and continues to do 

so in 2015. 

The spurt in retail interior spends is likely to also translate into higher shares in the hospitality sector 

that has vastly benefited from the heavy influx of population into the region in the form of 

labourers, investors and tourists as construction pace heats up in 2014 and 2015. This is likely to 
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translate to a whopping 32 percent jump in project completions across the hotels segment in 2015. 

The hospitality sector has emerged as the second largest in terms of shares in project completions 

due in 2015 with a share of 16.5 percent, up from third position in 2014 with a share of 13.5 percent 

of project completions. The residential segment however, continues to maintain the highest share of 

the market given the strong growth in population, a large proportion of which is expatriate and the 

constantly growing demand for residences as is clear from the activity across the segments as of 15th 

May 2015.  

The commercial segment with a share of 17 percent occupied the second largest share, closely 

following the hospitality segment though it is likely to slip to 16 percent over 2015 as the hospitality 

and healthcare segments cut into their shares, followed closely with projects from the others 

segment which include recreational and leisure facilities among other buildings. The trend is 

strongly influenced by the tourism boost and the government focus on these segments.  

Another important development for the interiors and fit outs market was in the field of education 

and healthcare. In a bid to improve the standards of living of their citizens and skill competencies for 

sustainable development, GCC countries had begun a program of consistent investment across 

social infrastructure sectors since 2011, allocating vast sums in their budgets toward improving 

healthcare and educational infrastructure. With this trend reaping rich dividends in course of time, 

the hospital and education segments have gradually increased in importance constituting significant 

shares each years in the GCC construction pie in 2014, of 7.8 percent and 4 percent. In 2015, the 

healthcare segment is likely to gain shares while investments in the education segment reach their 

conclusion and peter out. 

At the end of the first quarter of 2015, the equations are changing gradually in the GCC interiors and 

fit outs market with trends emerging from markets that were earlier dormant and recovering slowly, 

while the existing leaders continue their dominance.  Global influences have played a big role in 

these subtle shifts, while regional and local investment climate too ensure growth drivers and 

restraints. Important drivers such as hotel refurbishments, and a growing influx of global retailers 

and unique retail offerings across GCC retail real estate markets played an important role in shaping 

this trend as well.  
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Figure 3 provides a comparative analysis of the largest versus fastest growing countries with regards 

to the interior and fit out spend as of 15th May 2015. 

Figure 3: GCC Interior and Fit outs Spend, Growth versus Share by Country, May 2015 

 

Source: Ventures Onsite MENA Projects Database (www.venturesonsite.com) 

 The three big markets in terms of shares of project completions over 2014 and 2015 are Saudi 

Arabia, followed by the UAE and Qatar, respectively, as they are in a position to sustain their heavy 

investment and social infrastructure programs despite the sharp oil price drop and other regional 

downtrends.  Qatar also leads in terms of growth in project completions in 2015 over 2014, as 

projects pertaining to the World Cup 2022 begin to gather pace, including surrounding social 

infrastructure, especially healthcare, retail and residential developments.  Though its commercial 

sector continues to be oversupplied, most sectors, especially, retail, hospitals and hotels with 

occupancies hovering at 100 percent are likely to project strong growth in its interiors and fit outs 

sector into 2015. As the result of consistent World Cup 2022 investment from 2011 to 2014 near 

completion in 2014 and 2015, the infrastructure, hospitality and residential segments have begun to 

take on a greater priority. The hospitality and infrastructure sectors in Qatar are likely to be the 

primary drivers of growth for the interiors and fit outs market in this country.  
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Kuwait and Oman too have remained markets with strong growth as government investment 

programs are sustained in the fields of social housing and healthcare in Kuwait despite the 

budgetary crunch on the revenue side, while Oman continues to push its Vision of developing the 

Sultanate as a pop With the resultant push to private investment across tourism and social 

infrastructure sectors, the interiors and fit outs market are likely to benefit strongly from the impact 

on building construction into 2014 and 2015. In particular, Kuwait has surged ahead in 2014 in terms 

of both growth and shares as government push following a stable government for close to two years 

since June 2013 have managed to revive private investment and consumer sentiments with growth 

at a robust 23 percent in terms of project completions due in 2015.  

Figure 4 provides a comparative analysis of the largest versus fastest growing sectors with regards to 

the interior and fit out spend as of 15th May 2015. 

Figure 4 GCC Interior and Fit outs spend, Growth versus Share by Sector, May 2015 

 

Source: Ventures Onsite MENA Projects Database (www.venturesonsite.com) 

As of 15th May 2015, residential sector continues to maintain its position as the largest market for 

interiors and fit outs in the GCC with likely investments of the residential sector remains the largest 

market for GCC interior and fit out sector with investments worth US$ 3.1 billion being invested in 
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interiors for various residential units expecting completion through 2014. Though the increasing 

emphasis by GCC governments on affordable housing schemes across the region and the large 

investments in these projects provided a heavy boost to the residential sector from 2011 through 

2014, the growth is likely to peter out once the scheduled investments have achieved their goals 

leading to negative growth in 2015. The commercial sector too though the second largest in terms 

of project completions, is likely to lose share to the retail, healthcare and hospitality sectors that are 

fast emerging as the leaders in terms of project completions in 2015. With many countries focusing 

on attracting foreign investments and tourists with their outward oriented growth models, tourism 

is likely to be the primary driver to retail growth, benefitting the interiors and fit outs market vastly 

as interior spends in retail are amongst the highest among segments.  

The healthcare sector is also likely to reap a large share of the heavy fiscal stimulus that have 

encouraged projects across this sector since 2011 on an increasing trend translating into greater 

spend on interiors and fit outs on projects nearing completion in 2014 and 2015, while the stimulus 

in the education sector peters out as it reached its valid conclusion by 2014. The aim of the GCC 

spending program has been to build domestic competencies and encourage medical tourism as yet 

another growth and revenue generator for the GCC economies and the focus on healthcare and 

education are a part of this vision which are likely to help the interiors and fit outs sector immensely 

over 2014 and 2015. Currently, however, it has managed to push the hospitality sector to the top in 

terms of growth followed by the others segment comprising leisure and recreational activities, 

establishing the GCC as the favourite luxury destination of the world. 

Others such as recreational and sports facilities and tourism related projects such as museums and 

theme parks have also garnered increasing interest of investors in the projects nearing completion 

in 2014 and 2015.This study on GCC Interiors industry focuses on the developments in the following 

sectors of the Building Construction Industry. 

x GCC Commercial real estate sector 

x GCC Hospitality sector 

x GCC Residential sector 

x GCC Retail sector 

x GCC Medical sector 

x GCC Educational sector 
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With a vast supply overhang and fresh projects continuing to enter the market into the last quarter 

of 2014, the commercial real estate segment across the GCC continues to be among the segments 

with the largest number of projects completed in 2014 and likely to be completed by the end of 

2015.  

The bigger markets such as KSA, Qatar and the UAE have witnessed a dichotomy in terms of need 

for Grade A office space outstripping its supply on the one hand while Grade B and C properties 

continue to be oversupplied for the second consecutive quarter, at the end of Q1 2015, as is clear 

from the weak price increases in this segment in most of these markets. In KSA in particular, the 

oversupply situation eased marginally owing to delays in delivery of mega projects such as phases of 

the KAFD and ITCC with vacancies hovering at around 16 percent in Riyadh and 8 percent in its CBD 

(Central Business District). Jeddah too witnessed limited supply entering the market with vacancies 

hovering at 6 percent at the end of the first quarter of 2015.  

The UAE Commercial real estate market Dubai, first quarter witnessed handover of Central Park at 

DIFC adding to oversupply situation, though demand continued to be strong across Grade A 

markets, while prices and rentals across Grade B properties remained sluggish.  The total Gross 

Leasable Area in the commercial segment stood at 7.7 mn square meters as of Q1 2015 and vacancy 

rates declined from 26 percent in Q4 2014 to 23 percent in Q1 2015. In the other major rivalling 

commercial real estate market of Abu Dhabi, demand remained strong and GLA at end of Q1, 2015 

stood at 3.1 million square meters, with delivery of Finance house HQ and Capital Centre and more 

deliveries likely over the next quarters, including Addax Tower on Reem Island, ADIB HQ on Airport 

Road and Al Hilal Bank HQ on Al Maryah Island. In a significant legislation that is likely to impact real 

estate supply and demand across the UAE, Ministry of Economy announced recently that it is in the 

final stages of drafting a bill allowing 100% foreign ownership of companies operating outside its 

free zones that could have a substantial impact on commercial real estate market in the near future. 



 
May 2015 

 

  

P a g e : 17

  

www.indexexhibition.com 
www.ventures-me.com 

While Bahrain continues to face a supply overhang from its erstwhile boom years of 2001-07 

followed economic downturn that hit prices and rentals, demand continues to be strong for medium 

fully fitted out office spaces as clients prefer ready to occupy office spaces rather than undertake 

the extra time and costs associated with doing up their interiors themselves. New supply has been 

limited in the first half of 2015, and rentals are at 40 percent below the boom 2008 levels, with 

relocations being the norm rather than fresh leasing activity. With the government encouraging 

more multinationals to set up base in the country by wooing investors, especially in the tourism 

sector, the market could gradually correct itself by 2016, though 2015 activity continues to be slow. 

The prevailing oversupply and slow growth of project completions in this segment as compared to 

the others in the building construction sector has however not posed a threat to the market for 

interiors and fit outs and has on the contrary accentuated the need for better management of 

existing space that is likely to translate into plethora of opportunities for the interiors and fit outs 

market to add value to existing commercial space on the one hand and reallocate space on the 

other.  

The commercial real estate markets of Qatar are mainly concentrated around its key cities of Al 

Khor, Al Wakra and Doha and in Doha, the pace of activity is the most across its Diplomatic and West 

Bay regions where government offices are located. The World Cup 2022 combined with its focus on 

its Vision 2030 have spurred activity across Qatar’s key commercial areas as activities surrounding 

the World Cup pick up pace and international organizations begin setting up office in the country. 

Huge amounts are being poured in by the government to develop commercial real estate across 

areas such as Lusail City and other venues surrounding the World Cup FIFA event for 2022, further 

boosting project completions in the otherwise dismal segment performance over 2015 across other 

countries of the GCC, barring the UAE and Kuwait. 

 Though selective markets such as Doha, Dubai and Abu Dhabi have witnessed a steep upward trend 

in demand spurred by the heavy influx of labour to man projects connected to the hosting of the 

World Cup 2022 and Expo 2020 events, other markets have witnessed sluggish demand and weak 

recovery in prices and rentals. Consequently, the project completions overall expected over 2015 is 

a weak 3 percent higher than 2014 completions.  
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Nearly US$ 11.46 billion worth of office projects have been completed at the end of 2014  with an 

additional US$ 11.83 billion likely to be completed over 2015, proving to be a moderately attractive 

market for the commercial interiors and fit outs market.   

Figure 5 describes the country wide split of projects completed in 2014 and likely to be completed in 

2015 in the commercial buildings sector as of 15th May 2015.  

Figure 5: GCC Commercial Sector Projects Completed in 2014 and those expected to be Completed in 2015 by country 

(US$ Million), 2014-2015 

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

While demand for office space witnessed a healthy growth in 2014 mainly driven by government 

agencies and public sector bodies in the UAE, key cities of Saudi Arabia, Kuwait and Qatar, non-oil 

private sector growth also played its role in this growth pattern, while falling oil prices reversed the 

effects by pushing down project completions in markets such as Riyadh and Jeddah where mega 

projects were delayed.  Dubai and Qatar are likely to witness greater supply of office space coming 

on board in future in 2015 project completions. There is however, a significant turnaround and 
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lowering of the demand supply gap in the GCC commercial segment of the buildings with KSA and 

UAE continuing to accounting for the largest shares of total projects completed in 2014 and likely to 

be completed in 2015.  

Saudi Arabia has continued to lead the market with the huge demand for office space from an 

increasing number of companies setting shop in the country as it diversifies into a large hub of 

commercial activity into 2015. Accounting for an estimated hefty share of 57 percent of total 

projects completed in 2014, as new developments in the King Abdullah Financial District (KAFD) such 

as the Olaya Towers (a set of eight office buildings) in Riyadh and strong demand translating into a 

number of commercial projects in the pipeline to add an additional supply of nearly 1.7 million 

square metres of commercial space in Jeddah’s CBU (Central Business District) gradually by 2016, 

KSA has earned the slot as the largest market for commercial establishments. However, the pace is 

has moderated over the first quarter of 2015 with delays in mega projects such as KAFD and ITCC 

amid lower oil prices and shrinking government surpluses. 

The expanding supply of commercial sector in the GCC provided opportunities to the tune of US$ 

1.26 billion worth of interiors development from project completions of 2014, and a further US$ 1.3 

billion from projects likely to be completed over 2015. Figure 6 provides the country wide split of 

interiors contracting and fit outs spend in the commercial sector developments in GCC. The 

commercial interiors contracting and fit out spend includes investments catering to lighting, 

furnishings, office partitions, wood flooring and internal wood works, bathroom fittings etc which 

collectively represent a 10 to 12 percent of overall project costs involved in the construction of such 

premises. 
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Figure 6: GCC Commercial Interiors and Fit out Spend by Country (US$ Million), 2014-2015 

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

As the market with the largest projects completed in 2014 and likely to be completed over 2015, 

KSA emerged the leading market for interiors and fit outs, with an expected spend of US$ 713 

million for projects completed in 2014, pushing UAE to second place with half the size with a spend 

of US$ 260 million likely to be spent on projects completed in 2014 owing to the massive spending 

programme of the government of the former resulting in larger developments in the commercial 

space, while fresh projects in the commercial sector in the UAE had been limited in 2014.  As Expo 

2020 related projects gain ground however, 2015 is likely to push up project completions for 2015 in 

the UAE while Saudi Arabia office supply grows at a slower pace in 2015 amid consistently lower oil 

prices and unrest in neighbouring Yemen playing a retarding role, delaying mega projects and 

completions. 

The smaller markets of Oman and Bahrain in terms of interior and fit outs spend worth US$ 53 

million and US$ 45 million on 2014 project completions too are likely to witness lower project 

completions in 2015, though Qatar with its equally small US$ 68 million interiors spend in 2014 is 

likely to receive a boost with the influx of companies to set up office in the country as projects 

surrounding the World cup gain pace in 2015, pushing up interior spend to US$ 91 million in 2015. 
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The following is the list of top commercial projects expected to be completed in 2014 and due for 

completion over 2015 across the GCC. 

Table 1: Major GCC wide Commercial Building Projects completed in 2014 by Project Value (US$ Million) 

Manifa Oil Field 
Redevelopment 
- Temporary 
Camps and 
Office Facilities 

Saudi Arabia  Saudi Aramco - Nesma Holding 
CO., Khobar 
(Nesma Emcor 
Co.) 

            500  

ADNOC New 
Headquarters 

United Arab 
Emirates  

Abu Dhabi 
National Oil 
Company 
(ADNOC) 

Hellmuth Obata 
Kassabaum 
(HOK 

Six Construct             490  

Central Bank of 
Kuwait 
Headquarters 

Kuwait Central Bank of 
Kuwait 

Pan Arab 
Consulting 
Engineers 
(PACE) 

China State 
Construction & 
Engineering 
Corporation 
(CSCEC) / 
Mohammed 
Abdulmohsen Al 
Kharafi & Sons 
Company  

            375  

Olaya Towers in 
Riyadh 

Saudi Arabia  General 
Organization for 
Social Insurance 
(GOSI), Saudi 
Arabia 

Otaishan 
Consulting 
Engineers (OCE) 

Nesma & 
Partners 
Contracting 
Company 

            250  

Service Building 
for PAAET in 
Kuwait 

Kuwait Public Authority 
for Applied 
Education & 
Training (PAAET) 

Public Authority 
for Applied 
Education & 
Training (PAAET) 

Real Estate 
Construction & 
Fabrication 
Company 
(Recafco) 

            248  

Schon Business 
Park in Dubai 
Investments 
Park 

United Arab 
Emirates  

Schon 
Properties 

Al Hilal 
Engineering 
Consultants 

Faris Nawaz 
Contracting 

            200  

Masdar 
Headquarters 

United Arab 
Emirates  

Masdar (Abu 
Dhabi Future 
Energy 
Company) 

R.W. Armstrong 
and Associates 
Inc.  

Brookfield 
Multiplex 

            150  

The One Tower 
at Tecom 

United Arab 
Emirates  

Al Yasat 
Holdings 

Dewan 
Architects & 
Engineers 

Al Shafar 
General 
Contracting 
(ASGC) 

            150  

Headquarters United Arab Burooj KEO Al Habtoor             145  
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for Abu Dhabi 
Islamic Bank 

Emirates  Properties, Abu 
Dhabi 

International 
Consultants / 
Woods Bagot 

Leighton (HLG) 

4 Hangars for 
the Emirates 
Engineering 
Center at the 
Dubai 
International 
Airport 

United Arab 
Emirates  

Emirates 
Engineering 
Centre 

Aeroports de 
Paris Ingenierie 
(ADPI) 

National Wheel 
J&P 

            123  

National Guard 
HQ Building 
Complex - 
Phase 2 

Kuwait Kuwait National 
Guard 
(Directorate of 
Tenders and 
Contracts) 

Salem Al 
Marzouk & 
Sabah Abi 
Hanna (SSH 
Design) 

Ahmadiah 
Contracting & 
Trading 
Company 

            120  

King Abdulaziz 
National 
Dialogue Center 
New HQ in 
Riyadh 

Saudi Arabia  King Abdulaziz 
National 
Dialogue Center 

Hosam 
Alabdulkarim 
Architectural & 
Engineering 
Consultants / 
Snohetta 
International 

Al Latifia Trading 
& Contracting 
Co. 

            100  

Sour Gas 
Development - 
Non-Process 
Buildings 

United Arab 
Emirates  

Abu Dhabi 
National Oil 
Company 
(ADNOC) / 
Occidental Oil & 
Gas 
International, 
Abu Dhabi 

Fluor Mideast 
Limited ( Fluor 
Corporation) 

ETA Ascon 
(Associated 
Construction & 
Investment Co.) 

            100  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

Table 2: Major GCC wide Commercial Building Projects Due for Completion in 2015 by Project Value (US$ Million) 

Stations for 
Makkah - 
Madina 
(Haramain) 
Railway Link 
- Phase 1 
(Package 2) 

Saudi Arabia  Saudi Railways 
Organization 
(SRO) 

Multiple Consultants Saudi Binladin 
Group, Saudi / 
Saudi Oger / El 
Seif Engineering 
Contracting 
Company (ESEC) / 
Yapi Merkezi 

         2,400  

Network of 
Security 

Saudi Arabia  Ministry of 
Interior, Riyadh 

Zuhair Fayez 
Partnership 

Saudi Oger          2,019  

http://www.venturesonsite.com/
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Compounds 
in Different 
Areas  - 
Phase 1 ( KAP 
1) 

Consultants 

Expansion of 
Makkah Holy 
Haram - 
Mataaf Circle 

Saudi Arabia  General 
Presidency of 
Holy Mosques 
Affairs 

- Saudi Binladin 
Group 

         1,000  

Expansion of 
Makkah Holy 
Haram - 
Eastern & 
Western 
Sides 

Saudi Arabia  General 
Presidency for 
affairs of the 
Prophet's 
Mosque / 
Madina 
Development 
Authority 

Dar Al Handasah 
Consultants (Shair and 
Partners) 

Saudi Binladin 
Group 

         1,000  

King 
Abdulaziz 
Centre for 
Knowledge & 
Culture 

Saudi Arabia  Saudi Aramco Lord Cultural Resources 
/ Theatre Projects 
Consultants / Snohetta 
International / Saudi 
Consulting Services 
(SaudConsult) / Buro 
Happold / AECOM 

Saudi Oger (Saudi)             533  

Maintenance 
Repair 
Overhaul 
(MRO) 
Facilities in 
Muscat and 
Salalah 

Oman  Ministry of 
Transport & 
Communications
, Oman 

WSP Middle East 
Architectural & 
Engineering 
Consultancy / Ghafari 
Associates LLC 

Joannou & 
Paraskevaides (J & 
P) Overseas 

            516  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

http://www.venturesonsite.com/
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The persistent efforts of the GCC governments beginning with Saudi Arabia to the most recent 

entrants after criticism on their woefully poor healthcare infrastructure, investing across their 

successive budgets on social infrastructure in the healthcare development sector have begun to 

translate into a healthy pipeline of hospital and health care centre projects nearing completion over 

2014 and 2015. There has been a concentrated bid to improve the standards of living of the 

domestic population by these economies, alongside their primary goal of diversification away from 

their dependence on hydrocarbons. The services sector and more specifically the healthcare sector 

has proved to be recession proof across the GCC as per findings of analysts, sustained by the vast 

government investments and boasting the latest and state of art equipment and healthcare 

infrastructure in the world.  

Healthcare across the GCC is predominantly state administered though many countries have 

embarked on ambitious Public Private Partnerships (PPPs) and privatization in this sphere to take 

advantage of the latest technology and skills available in the global healthcare marketplace.  As large 

disposable incomes and urbanization have fuelled an alarming growth of lifestyle related diseases 

such as diabetes and heart conditions, the sector has begun to attract global healthcare investor 

attention as well in recent years.  

Moreover, medical tourism is another important trend that has caught on amongst GCC countries 

further fuelling growth of the healthcare segment, which has witnessed the largest growth of 87.5 

percent in 2015 of projects lined up for completion over 2014. 

According to a recent GCC healthcare sector report by Alpen Capital, the GCC healthcare market is 

projected to grow at 12 percent per annum to US$ 69.4 billion by 2018 with Saudi Arabia projected 

to remain the largest market in the region. Growth in this market is expected to be the largest in 

Qatar and the UAE going forward. Specifically, in terms of the healthcare infrastructure market, the 
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demand for number of hospital beds is expected to be 115,544 in 2018, an addition of 11,241 beds 

from 2013, based on the number of hospital projects that are in the pipeline.  

Significant announcements in this sphere in recent years include that of the Saudi Arabian Ministry 

of Health to procure more healthcare services from the private sector health providers to improve 

the provision of healthcare services. The Ministry of health has in 2012 signed a host of healthcare 

contracts worth over SR 4 billion including 30 hospitals in the pipeline. The population of the 

Kingdom is estimated to be around 25 million and currently there are 22 beds for every 10,000 

people.  The Kingdom’s budget for 2014-15 also appropriated the largest share to healthcare 

projects toward construction and expansion of hospitals and healthcare facilities across the Kingdom 

including the ambitious ongoing project for the development of five medical cities that are currently 

under construction. The budget allocation would go toward the construction of new hospitals, 

primary healthcare centres, and emergency centres and upgrades to existing ones. Targets for 

improving the amount of hospital beds available as well as the ratio of physicians per bed had also 

been set. 

Following Saudi Arabia, UAE too aims to rectify the current lopsided supply demand ratio in 

healthcare services marked by an oversupply of medical services in certain specialities and 

increasing the efficiency of public and private healthcare facilities particularly in the capital cities of 

Abu Dhabi and Dubai. In line with the above the Dubai Health Authority (DHA) had announced a 

survey to collect comprehensive data from its private and public hospitals, poly clinics, Dubai 

Healthcare city and diagnostic and primary healthcare centres Kuwait too has made a major foray 

into upgrading its healthcare infrastructure with 10 new hospitals in the pipeline. The UAE 2015 

budget allocated 49 percent toward social spending including healthcare, education and social 

services.  

Following the largest markets of UAE and Saudi Arabia, others such as Qatar, Oman, and Bahrain too 

announced ambitious developmental programs including the construction and refurbishment of 

their existing healthcare systems.  

Figure 13 depicts the medical construction projects completed in 2014 and those that are expecting 

completion in 2015 as of 15th May 2015. 
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Figure 13: GCC Healthcare Projects with Completion in 2014 and 2015 by Country, (US$ Million) 

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

Qatar has emerged as the largest healthcare infrastructure spender in terms of projects due for 

completion in 2015, overtaking the traditional leaders Saudi Arabia and the UAE that have 

consistently been allocating large shares of their budgets between 2012 and 2014 toward 

augmenting healthcare infrastructure, and not even falling oil prices have deterred this trend into 

2015. On the contrary, projects lined up for completion in 2015 have witnessed a massive spurt of 

over 87 percent. Kuwait and Bahrain too, though smaller markets have lined up a greater number of 

healthcare projects for completion in 2015, pushing the sector as a whole to first place among the 

building construction sectors in terms of growth in project completions.  As privatization is as yet an 

emerging concept in the region, government spend on healthcare remained the primary driver of 

growth across most countries in the GCC till recently.   

UAE began as a leader in terms of project completions in 2014 with healthcare projects worth US$ 

2.1 billion of project completed for 2014 followed by KSA with US$ 1.1 billion worth of projects 

completed in 2014, though its stimulus has begun to wear out in 2015 with lower project 

completions than the KSA with US$ 1.8 billion worth of project completions lined up for 2015, lower 

than KSA’s US$ 2.1 billion, correspondingly for 2015. Qatar joined the race to upgrade its medical 

 -

 500

 1,000

 1,500

 2,000

 2,500

 3,000

KSA UAE Qatar Kuwait Oman

Pr
oj

ec
t V

al
ue

 (U
S$

 M
ill

io
n)

GCC Healthcare Projects Completed in 2014 and Due for Completion in 2015 (US$ Million)

2014 2015

http://www.venturesonsite.com/


 
May 2015 

 

  

P a g e : 62

  

www.indexexhibition.com 
www.ventures-me.com 

facilities in a bid to host the World Cup 2022 event with the highest standards of healthcare 

available to the sports and tourist population visiting the nation with projects worth US$ 283 million 

likely completed in 2014 and is likely to shoot ahead of the other two with a spurt in healthcare 

project completions to US$ 2.4 billion lined up for 2015. Bahrain, Kuwait and Oman followed with 

smaller scales of healthcare project completions worth US$ 15 million, US$ 101 million, and US$ 110 

million, respectively, over 2014 though with significant jumps in project completions expected over 

2015 for Bahrain and Kuwait. This phenomenal rise in the healthcare spend in Kuwait  may be 

attributed to the Government finally taking initiatives to upgrade its healthcare system which had 

come under strain for having the least number of hospital beds of 1.4 per thousand amongst all the 

GCC nations. The recent massive overhaul of the nation’s healthcare system is all set to complete 

with a large spend by Kuwait from its government budget in 2013 and 2014 which translate into 

projects slated for completion over 2014 and 2015. 

Figure 14 provides the country wide split of interiors and fit out spend involved in the development 

and refurbishment of the medical sector in GCC for the years 2014 and 2015 as of 15th May 2015. 

Figure 14: GCC Healthcare Sector Interiors and Fit out Spend (US$ Million) by Country, 2014 - 2015  

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 
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The interiors contracting and fit-out developments in the healthcare sector is estimated to earn US$ 

297 million on projects worth US$ 3.7 billion expected to completed over 2014. The sector is likely 

to witness a spurt in project completions in 2015, translating into a US$ 569 million interiors spend. 

While the UAE has taken the lead in terms of healthcare projects completed in 2014 it is likely to be 

overtaken by Saudi Arabia and Qatar in 2015 with the latter emerging as the leader with the largest 

interiors spend in 2015 with mega projects such as the Sidra Medical Center lined up for completion.  

It is only Saudi Arabia and the UAE which continued significant investments in healthcare from 2012 

onwards, while other countries have stepped up to the upgrade only since early 2013.  Kuwait has 

been the late entrant with greater interior spends likely in 2015 when greater number of its 

healthcare projects near completion owing to allocations made only in the 2013 and 2014 budgets.  

In Oman, healthcare projects completed have also happened but on a much smaller scale offering a 

small market as well for interiors and fit outs into 2015, and Bahrain with virtually minimal 

healthcare interior spend as the smallest market in both 2014 and 2015. 

The following table provides the top hospital projects completed in 2014 and likely to be completed 

over 2015 as of 15th May 2015. 

Table 10: Major GCC wide Hospital Projects completed in 2014 by Project Value (US$ Million) 

Cleveland Clinic 
in Al Maryah 
Island 

United Arab 
Emirates  

Mubadala 
Development 
Company, UAE 

Aedas / Driver 
Consult 

Samsung C&T 
Corporation / 
Six Construct 

         1,540  

Al Jalila Bin 
Mohammed 
Bin Rashid Al 
Maktoum 
Hospital For 
Children 

United Arab 
Emirates  

Dubai Health 
Authority (DHA) 

Studio Altieri 
International / 
Adnan Saffarini 

Al Futtaim 
Carillion LLC 

            183  

Dr. Sulaiman Al 
Habib Hospital 
at Dubai 
Healthcare City 

United Arab 
Emirates  

Sulaiman Al-
Habib Medical 
Center (HMC) 

Arif & Bintoak 
Consulting 

Shapoorji 
Pallonji Middle 
East  

            109  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

Table 11: Major GCC wide Hospital Projects Due for Completion in 2015 by Project Value (US$ Million) 
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Sidra Medical & 
Research 
Centre 

Qatar  Qatar 
Foundation for 
Education 
Science & 
Community 
Development 

Ellerbe Beckett, 
Dubai 

Consolidated 
Contractors 
Company (CCC) 
/ Midmac 
Contracting / 
Contrack 
International / 
Obrascon 
Huarte Lain SA 
(OHL), Spain 

         2,400  

Jaber Al Ahmed 
Al Sabah 
Hospital 

Kuwait Ministry of 
Health, Kuwait / 
Ministry of 
Public Works 
(MPW), Kuwait 

Gulf Consult / 
Langdon Wilson 

Kuwait Arab 
Contractors 

         1,057  

Mafraq 
Hospital in Abu 
Dhabi 

United Arab 
Emirates  

Bumrungrad 
International / 
Seha - Abu 
Dhabi Health 
Services / 
Mafraq Hospital 

Stantec 
International 

Al Habtoor 
Leighton (HLG) 

            871  

Ajyad General 
Hospital 
Development 
in Makkah 

Saudi Arabia  The High 
Commission For 
The 
Development of 
Makkah 
Province / 
Ministry of 
Finance, Saudi 
Arabia 

ERGA Art & 
Design (Primary 
Design) / Dar Al 
Handasah 
Consultants 
(Shair and 
Partners) 

Saudi Binladin 
Group 

            600  

4 Hospitals at 
Hamad Bin 
Khalifa Medical 
City - Fit-out 
Package 

Qatar  Public Works 
Authority 
(Ashghal) / 
Hamad Medical 
Corporation 
(HMC) 

KEO 
International 
Consultants / 
Fedcon 

Hyundai 
Engineering & 
Construction 
Company 

            534  
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King Fahd 
(Fahad) 
Medical City - 
Cardiac Center 

Saudi Arabia  Ministry of 
Health, Saudi 
Arabia / King 
Fahd Medical 
City 

HKS Architects / 
Dar Al Riyadh 
Consultants, / 
DAR 
Engineering / 
RKD Architects / 
TPE Consulting 
Engineers 

Al Latifia 
Trading & 
Contracting Co. 
/ Al Habtoor 
Leighton (HLG) 

            320  

King Fahd 
(Fahad) 
Medical City - 
Neuroscience 
Center 

Saudi Arabia  Ministry of 
Health, Saudi 
Arabia / King 
Fahd Medical 
City 

HKS Architects / 
Dar Al Riyadh 
Consultants, / 
DAR 
Engineering / 
RKD Architects / 
TPE Consulting 
Engineers 

Al Latifia 
Trading & 
Contracting Co. 
/ Al Habtoor 
Leighton (HLG) 

            320  

NMC Specialty 
Hospital at the 
Khalifa City A 

United Arab 
Emirates  

New Medical 
Center 

Society 
Technology 
House (STH) 

Larsen & 
Toubro (L&T) 
Limited 

            200  

500-Bed 
Specialized 
Hospital in 
Jizan 

Saudi Arabia  Ministry of 
Health, Saudi 
Arabia 

Khatib & Alami Al Fouzan 
Company for 
Trading and 
Contracting 

            195  

King Faisal 
Medical City in 
Assir - Phase 1 

Saudi Arabia  Ministry of 
Health, Saudi 
Arabia 

Zuhair Fayez 
Partnership 
Consultants, 
Makkah 

Al Fouzan 
Trading & 
General 
Construction 
Company 

            170  

Workers 
Hospital & 
Health Centre 
at Old 
Industrial Area 

Qatar  Government Gharnata 
Consultant 
Engineers 

Midmac 
Contracting 

            164  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 
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GCC governments began proactively investing on social infrastructure projects since the advent of 

the global economic slowdown and the spread of socio-political unrests in the form of the Arab 

Spring in the Middle East in 2009. There had been an inherent dissatisfaction with the model of 

growth that has led to a greater composition of expatriates in the population of the GCC countries, 

mainly on account of the lack of necessary education and skill set. Allocating significant portions of 

their budget on building the skill sets of the local population by investing in education infrastructure 

on a large scale apart from measures to provide employment to a greater section of nationals 

through measures such as Suadiization and Emiratization in countries such as Saudi Arabia and the 

UAE for the past six years consistently, the educational development sector in the GCC has emerged 

as one of the strongest in terms of growth as of 2015.  

Despite consistently falling oil prices and shrinking budgets, the allocations for education have 

continued to grow between 2013 and 2015 with projects initiated earlier reaching completion and 

new additions being initiated in the year. Saudi Arabia had begun the transformation with the 

highest budget allocation in history worldwide for the development of the education sector 

including education infrastructure in successive budgets including the 2013 and 2014 budgets, each 

higher than the earlier one and likely to continue the emphasis on education in 2015 as well. Not to 

be left behind Oman allocated as much as 31 percent of its budget to educational development in 

2013 according to World Bank estimates. Other economies such as Qatar, the UAE and Kuwait too 

have provided vast allocations for education, 20 percent, 23 percent and 12 percent, respectively, of 

their budgets toward upgrading educational infrastructure. According to a recent report by Alpen 

Capital on the GCC Education sector, the total number of schools is expected to rise at a 2.4 % 

Compound Annual Growth Rate (CAGR) from 2013 to 2020, presenting vast opportunities in just one 

section of the market. Considering other segments of higher education, this market is likely to 

present a goldmine of opportunities for the GCC construction and interiors market in the long run. 
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Figure 15 depicts the country wise split educational construction projects completed in 2014 and 

due for completion in 2015 as of May 15, 2015. 

Figure 15: GCC Educational Projects with Completion in 2014 and 2015 by Country, (US$ Million) 

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

The Kingdom of Saudi Arabia has been acclaimed and ranked the largest educational investor in not 

only in the GCC but also worldwide in consistently since 2012, with educational developmental 

projects worth US$ 4.1 billion expecting completion in 2014, which is likely to fall marginally to US$ 

3.8 billion in 2015, as falling oil prices delayed projects significantly over the first quarter of 2015. 

The heavy educational spend is part of the Kingdom’s effort to implement Suadiization where all 

employers operating in the Kingdom are mandated to employ a given proportion of Saudi citizens 

across their organizations failing which it has made them liable to attract heavy penalty.  

Saudi Arabia adopted the largest budget in the country’s history in 2013 and 2014, higher than the 

2012 budget which had been touted as the largest in history at that time. This has translated into 

larger number of projects completed in 2013 and 2014 as well. The largest portion of the budget has 

been allocated to education, health and municipal services. The budget includes ongoing plans to 

build new schools in addition to the nearly 3,000 already under construction, and refurbishment of 

existing schools. These funds will also support the establishment of institutions of higher learning 
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including technical institutes and skill training colleges; the development existing universities; and 

an increase in the number of scholarship programs that allow Saudi students to study abroad. 

Following Saudi Arabia, UAE is the second largest in terms of educational projects completed at US$ 

1.8 billion in 2014 followed by Qatar with educational developmental projects worth US$ 678 million 

completed in 2014. The Qatari Government too has allocated a sizeable budget expenditure of QR 

22 billion in funding educational development programs including the construction of new schools in 

addition to refurbishment and development of universities besides increasing the scholarship 

programs. Oman ranked fourth in terms of educational projects completed with total projects worth 

US$ 282 million completed in 2014. This is followed by Kuwait and Bahrain taking the rear, with 

projects worth US$ 209 million and US$ 20 million, respectively. Recovering steadily from the 

aftermath of political instability experienced in 2011 and recovered investor confidence, Bahrain has 

a moderate amount of educational development projects expecting completion in 2014 likely to 

improve further to US$ 45 million in 2015. 

Figure 16 provides the country wide split of interiors and fit out spend involved in the development 

and refurbishment of the Educational development sector in GCC for the years 2014 and 2015 as of 

May 15, 2015. 
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Figure 16 GCC Educational Interiors and Fit out Spend (US$ Million) by Country, 2014-2015 

 

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

As of May 15th 2015, the interiors contracting and fit-out developments in the educational 

development sector is estimated to earn US$ 571 million on projects worth US$ 7.1 billion expected 

to complete by 2014. This is however, likely to fall to US$ 477 million as project completion delays in 

2015 amid shrinking budgets due to falling oil prices lead to lower completions of US$ 6 billion in 

2015 across the major markets of Saudi Arabia and the UAE. 

The following tables list the major GCC wide educational projects completed in 2014 and those 

slated for completion in 2015.  

Table 12: Major GCC wide Educational Projects completed in 2014 by Project Value (US$ Million) 

New York 
University on 
Saadiyat Island 

United Arab 
Emirates  

Mubadala 
Development 
Company, UAE 

Obermeyer 
Middle East 
GMBH 

Al Futtaim 
Carillion LLC 

         1,000  

School of 
Islamic Studies 
in Education 
City 

Qatar  Qatar 
Foundation for 
Education 
Science & 
Community 
Development 

- Consolidated 
Contractors 
Company (CCC) 

            210  
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Police College 
at Mubarikiya 
District 

Kuwait Ministry of 
Public Works 
(MPW), Kuwait 

Gulf Consult / 
Skidmore, 
Owings & 
Merrill (SOM) 

Kuwait Arab 
Contractors 

            157  

Baynuna 
Academy 
Complex 

United Arab 
Emirates  

Institute of 
Applied 
Technology 

Syrconsult 
Consulting 
Engineers 

Fibrex 
Construction 
Group 

            129  

Police Training 
Institute in 
Doha 

Qatar  Ministry of 
Interior, Qatar 

SMEC 
International 

Hassanesco  For 
Trading & 
Contracting 

            104  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

Table 13: Major GCC wide Educational Sector Projects Due for Completion in 2015 by Project Value (US$ Million) 

King Khalid 
University in 
Abha - Medical 
City - Phase 2 

Saudi Arabia  King Khalid 
University 

Zuhair Fayez 
Partnership 
Consultants 

Baytur 
Construction & 
Contracting 

            800  

Al Baha 
University - 
Phase 1 

Saudi Arabia  Ministry of 
Higher 
Education, 
Saudi Arabia 
/ Al Baha 
University 

Mohamed Al Naim 
Engineering 
Consultant 

Multiple 
Contractors 

            610  

King Khalid 
University at 
Abha - Medical 
City Male 
Campus Phase 
2 

Saudi Arabia  Ministry of 
Higher 
Education, 
Saudi Arabia 
/ King Khalid 
University 

Zuhair Fayez 
Partnership 
Consultants 

Baytur 
Construction & 
Contracting 

            492  

Sabah Al Salem 
University - 
College of Art 
& College of 
Education 
(COAE) 

Kuwait Kuwait 
University 
Construction 
Program 
(KUCP) 

Dar Al Handasah 
Consultants (Shair 
and Partners) / 
Perkins + Will, 
Dubai / Salem Al 
Marzouk & Sabah 
Abi Hanna (SSH 
Design) 

Arabtec 
Construction / 
Combined Group 
Contracting 
Company 

            414  

http://www.venturesonsite.com/
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King Khalid 
University at 
Abha - Phase 3: 
Administration 
Buildings  

Saudi Arabia  King Khalid 
University / 
Ministry of 
Higher 
Education, 
Saudi Arabia 

Zuhair Fayez 
Partnership 
Consultants 

Baytur 
Construction & 
Contracting 

            175  

Qassim 
University - 
Male Medical 
College 

Saudi Arabia  Qassim 
University 

Imar Urban 
Consultants 

Rakan Trading & 
Contracting 
Company 

            143  

Northwestern 
College of 
Media & 
Communicatio
n at Education 
City 

Qatar  Qatar 
Foundation 
for Education 
Science & 
Community 
Developmen
t 

Burns & McDonnell HBK Contracting / 
Renaissance 
Construction 

            120  

Baynunah 
Academic 
Complex in the 
Western 
Region 

United Arab 
Emirates  

Abu Dhabi 
Center for 
Technical & 
Vocational 
Education & 
Training 
(ACTVET) 

Elite Engineering 
Design & 
Consultancy / 
Syrconsult 
Consulting 
Engineers 

Z General 
Contracting 

            109  

Institute of 
Diplomatic 
Studies in 
Riyadh 

Saudi Arabia  Ministry of 
Foreign 
Affairs, Saudi 
Arabia 

Buro Happold, 
Saudi Arabia / 
Henning Larsen 
Architects (Henning 
Larsen Tegnestue), 
Saudi Arabia / 
Geoffrey Barnett 
Associates 

Al Bawani Company 
Ltd. 

            100  

26 Schools in 
Different 
Regions of 
Saudi Arabia 

Saudi Arabia  Ministry of 
Higher 
Education, 
Saudi Arabia 

In House Hashim Contracting 
& Trading Co. 
Limited 

            100  

Source: Ventures Onsite MENA Projects Database www.venturesonsite.com 

http://www.venturesonsite.com/
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With a steady rise in the attractiveness of GCC as a construction market, the countries in the GCC have also 

acted as a growing market for Interior Contracting and fit outs. The trade statistics of four interior 

categories, namely, textiles, furniture, lamps and lighting fittings and bathroom ware are explained below.  

Figure 17: GCC Import and Export of Textiles (US$ Million) by Country 

 

Source: World Trade Organization www.wto.org 

The textile industry in the UAE comprises a very important component of the country’s GDP. It is also the 

world’s fourth largest market apart from being the second largest sector after oil and gas in the country. 

Saudi Arabia comes a close second in terms of Textile exports, with an equally thriving textile industry. The 

affluent Kuwait, Qatar and Oman markets are also important import markets for textile products. 
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Figure 18: Import, Export and Re-export of Interior Items-Lamps and Lighting Fittings (US$ Million) by Country 

 

Source: United Nations Commodity Trade Database, http://comtrade.un.org/ 

Note: Latest available data varies from 2011 to 2013 by country’s reporting to the United Nations. Therefore the dataset is a ballpark indicator of the product 

export, import and re-export levels and cannot be used for exact annual comparison purposes 

The UAE is one of the largest importers of lighting products followed by Saudi Arabia, considering the 

heavy demand arising from its large building construction industry. Significantly, while UAE also exports 

lighting products, other economies of the GCC are primarily net importers. 
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Figure 19: Import, Export and Re-export of Interior Items-Plastic Bathroom ware (US$ Million) by Country 

 

Source: United Nations Commodity Trade Database, http://comtrade.un.org/  

Note: Latest available data varies from 2011 to 2013 by country’s reporting to the United Nations. Therefore the dataset is a ballpark indicator of the product 

export, import and re-export levels and cannot be used for exact annual comparison purposes 
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Figure 20: Import, Export and Re-export of Furniture and Parts thereof (US$ Million) by Country 

 

Source: United Nations Commodity Trade Database, http://comtrade.un.org/ 

Note: Latest available data varies from 2011 to 2013 by country’s reporting to the United Nations. Therefore the dataset is a ballpark indicator of the product 

export, import and re-export levels and cannot be used for exact annual comparison purposes 

These markets have also witnessed a gradual growth in competencies leading to greater re-exports, as GCC 

designed furniture and fit outs have become globally popular for their design and quality. UAE is the largest 

market for imports, exports and re-exports owing to the large captive construction market offered by it and 

its visibility among foreign investors on the global map as a major retail and commercial destination. Qatar 

is also a growing market for imports of interior items backed by its bid to host global events and create 

infrastructure on par with global standards. Oman with its focus on tourism has also a reasonably growing 

share in imports and re-export of interior items though at a smaller scale than the UAE.  

Overall, the GCC economies backed by their large hydrocarbon based wealth and strong economic 

fundamentals have proved to be a healthy oasis for investors in the construction and interiors industries in 

terms of trade. 
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Undeterred by the sharply falling oil prices, the primary revenue source of most of the GCC 

economies, the building construction market of the GCC has continued its upward trend in 2014 and 

with the economies of UAE, Qatar  boosting the construction activity with the hosting of globally 

renowned events; the World Expo 2020 and the World Cup 2022, respectively. Along with the heavy 

tourism focus of these economies and the consistent government spending on social infrastructure 

and diversification in successive budgets, despite adverse revenue situations faced recently, have 

helped the region as a whole and the economies embark on a widespread development path that is 

likely to translate into ample opportunities for the interiors and fit outs market in the region.  

The primary growth trends begun in the form of government stimuli across the residential and 

tourism segments have translated into huge growth spurts across the retail and hospitality segments 

as well, social infrastructure continues to be benefited the most and even the oversupplied and 

sluggish commercial sector has begun to witness higher absorption rates in 2014. 

The larger markets of Saudi Arabia, the UAE and Qatar have also simultaneously begun to take 

proactive measures to ensure the excess activity does not result in overheating or property bubbles 

such as the earlier years, with strong legislations in the property market and controls in supply. It 

has also been realized that government spend cannot sustain the current profligate pace in the 

future and it is imperative that private investment begins to gradually replace the current model of 

government spending backed growth. 

The smaller markets of Bahrain, Oman and Kuwait have no doubt have to tweak certain revenue 

generating parameters to continue their expansionary stance into 2015, though investments made 

in earlier years are likely to help cushion further oil price falls through growth on non-oil sector 

revenues in the future. 

Despite these long term concerns, the GCC building construction and interiors market is clearly set 

for a sustained upward stint over the next few years with the retail, healthcare and hospitality 

sectors being the ones to watch out for and Qatar, Oman and Kuwait the emergent growth markets 

in terms of likely project completions in 2015.


